
SIAIE OF UTAH
NATURAL RESOURCES & ENERGY
Oil, Gos & Mining

4241 Stote Office Building ' Solt Loke City, UT 8/114 '801-533-5771

February 18, 1983

Mr. Jmes W. Godlove
Director of Environnental Affairs
t{hite River Shale Oil Oorporation
Suite 500, Prudential Building
115 South Main Street
salt Lake city, utah 84111

Temple A. Reynolds. Executive

44
RE: Bond and l'0U

White River Shale Oil Corporation
Wtrite River Shale Project
ACt/047 /0L7
Uintah Oounty, Utah

Dear lh. Godlove:

This letter is to confirm our telepbone conversation regarding the
increase of the reclamation bond for Wtrite River Shale Oit 0orporation (I^IRSOC)

by $2.9 million. Ttre total reclamation bond for tbe project is now $4.4
million. As you mentioned, the surety with the OiI Shale Office will be
increased to $2.9 million.

I also enclosed a copy of the l4mrandum of [krderstanding (]OU) between
the BIM and our Division.

Thank you for your cooperation. If there are any further questions,
please feel free to contact me.
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HHEREAS, the State of Utah, Djvision of 0il, Gas and M'in'ing may' in I

accordance with Section 40-8-i et seq., Utah Code Annotated, require a lessee
or operator conducting a mining operation (excluding conventional oi'l and gas

opuritions and coal) under privilege of a Federal lease on lands olned by the
U. S. Government and administered by the Department of the Interjor, Bureau o

Land Management to post a mining bond or revision to an exjsting bond to
assur.e reclamation of such lands;

AND I,IHEREAS, the Department of the Interior, Bureau of Land lulanagement

ffdy, in accordanie with applicable Federal 'law, require_such lessee or
oplrator conducting such mining operation to.post a performance bond or
revision to an exiiting bond to assure compliance rvith all terms and

conditions of such lease, including reclamation; ,

NOW THEN, let it be understood that post'ing of bond by,such'lessee or
op.ruioi with'the Department of the Interior, Bureau of Land Managerient shail
iliitty bonding r.quirements of both of these agencies on condition of the
f ol 'l owi ng:

MEI{ORANDUM OF UNDERSTANDING

l. The bond amount is as estimated and mutually agreed upon by the Sta

of utah, Division of Oil, Gas and Min'ing and the Department of the
Interior, Bureau of Land Management-

2. The form of. the bond is either:

A. A surety bond with an approved corporate
Utah, and approved by the Department of

B. A cash deposit,

3. The bond is accePted not
genera'l comPl i ance wi th
lease, including PaYment

4. The bond will not be released by the Department of the Interior'
Bureau of Land Management without written consent of the Director'
State of Utah, Diviiion of 0il, Gas and Mjnjng'

5. If the Department of the Interior,
State of Utah, Division of 0i-l' Gas

amount for the bond, the State maY

require a separate bond.

THE understand'ing outlined
Division of 0il, Gas'and Mining
Land l'lanagement this 14th daY
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C. U. S. Treasury notes accepted on'ly in an amount of present
market value ind regiStered to the Department of the Interior'
Bureau of Land Management-

only for reclamatjon work, but also for
ail terms and conditions of the m'ineral
of rentals and roYalties.
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